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Abstract

The main objective of this work is to clarify the strategic importance of a relatively recent phenomenon
in the field of international geopolitics, desalination. For China, it is an issue of strategic importance to

overcome the influence of the dollar on its economy since its irrefutable consolidation as a hegemonic

power depends on this, not as the ultimate objective but as another key piece towards achieving the
desired self-sufficiency. The impact on international finance is of such magnitude that the dispute
between divisions takes on the characteristics of a war; its consequences will reconfigure international
markets, thus possibly putting an end to the dying financial globalization.

The art of de-dollarization. Challenges and opportunities for international finance

Targets

Methodology

Contributions

— Clarify the international geostrategic importance of the de-
dollarization process.

— Demonstrate the strategic importance for China for
overcoming the influence of the dollar on its economy,
since the irrefutable consolidation of the Asian country as a
hegemonic power depends on this.

— Analyze and demonstrate the impact that de-dollarization
has on international finance, since this historical process is
of such magnitude that the dispute between international
currencies contains features of a war whose consequences
will reconfigure the accumulation of capital in a
multidimensional manner.

— The methodology used in this research is mainly qualitative of a

dialectical type supported by a quantitative model.

It refers to the quantitative theory of money in its aspect of Fisher's

equation, due to its contribution in descriptive terms of monetary

circulation.

— Likewise, Giovanni Arrighi's proposal of systemic cycles is used to
contextualize the historical moment of global capitalism and thus
locate its role in finance. Analytical contributions from the
perspective of geopolitics are included, providing a more complete
overview to measure the scope and limits of the studied process
and approach outcome scenarios

— The research is divided into the following sections. The first part
corresponds to the theoretical framework for approaching the
problem. The second section focuses on the approach to the
hypothesis using qualitative methodological tools. Subsequently,
the outcome scenarios are presented as results and their
contribution to the analysis of the problem to finally summarize the
most important data that the present research has managed to reach,
emphasizing the implications and potential effects that de-
dollarization has on the world.

— Demonstration that the Dedollarization, as one of
the scenarios that develops in the cycles of
accumulation in capitalism, has a development
inherent to national or business wills, its effects
which corresponds to the degree of development
that the process of capital accumulation has
achieved in each country and region of the world.

— The geostrategic tensions that are developing
between the United States on the one hand and
China together with the BRICS on the other, are a
desperate attempt by the North American power to
recover its unipolar power that it once enjoyed in the
1990s and early new millennium.

— The systematic reconfiguration of the control of
resources for the reproduction of capital inexorably
leads to confrontations at different levels of the
capitalist accumulation process, which includes
world currencies, transforming previous global
value chains which tend to reconfigure into chains.
regional values.

De-dollarization, Geopolitics, Finance

Resumen

Este trabajo tiene como objetivo principal aclarar la importancia estratégica de un fendmeno
relativamente reciente en el campo de la geopolitica internacional, la desdolarizacion. Para China es tema
de importancia estratégica superar la influencia del délar en su economia ya que de esto depende su

consolidacién irrefutable como potencia hegemonica, no como el objetivo Ultimo sino como una pieza
calve mas hacia la consecucién de la anhelada autosuficiencia. EI impacto en las finanzas internacionales

es de tal magnitud que la disputa entre divisas adquiere rasgos de una guerra cuyas consecuencias
reconfiguraran los mercados internacionales, poniendo asi, posiblemente, el punto final a la agonizante

globalizacion financierista.

El arte de la desdolarizacién. Retos y oportunidades para las finanzas internacionales

Objetivos

Metodologia

Contribucion

— Analizar los posibles escenarios del resultado del proceso
electoral para la renovacion de la presidencia de los Estados
Unidos, cuya votacion se efectuara el 05 de noviembre de
2024.

— Examinar los eventos en tres frentes en disputa geopolitica
en los que la intervencion estadounidense mantiene
influencia.

— Explorar los diferentes panoramas que permitan a las
empresas planificar sus inversiones futuras en el corto,
mediano y largo plazo en pleno ejercicio de sus finanzas.
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La metodologia utilizada en esta investigacion es principalmente
cualitativa de tipo dialéctico sustentada en un modelo cuantitativo.
Se refiere a la teoria cuantitativa del dinero en su aspecto de la
ecuacién de Fisher, debido a su contribucién en términos
descriptivos de la circulacién monetaria.

Asimismo, se utiliza la propuesta de ciclos sistémicos de Giovanni
Arrighi para contextualizar el momento histérico del capitalismo
global y asi ubicar su papel en las finanzas. Se incluyen aportes
analiticos desde la perspectiva de la geopolitica, proporcionando
una vision mas completa para medir el alcance y los limites del
proceso estudiado y abordar escenarios de desenlace.

La investigacion se divide en las siguientes secciones. La primera
parte corresponde al marco teérico para abordar el problema. La
segunda seccion se centra en el abordaje de la hipdtesis utilizando
herramientas metodoldgicas cualitativas. Posteriormente, se
presentan los escenarios de resultados como resultados y su
contribucién al analisis del problema para finalmente resumir los
datos mas importantes que la presente investigacion ha logrado
alcanzar, enfatizando las implicaciones y efectos potenciales que
la desdolarizacién tiene en el mundo.

Demostrar que la Desdolarizacion, como uno de
los escenarios que se desarrolla en los ciclos de
acumulacion del capitalismo, tiene un desarrollo
inherente a las voluntades nacionales o
empresariales, sus efectos se corresponden al
grado de desarrollo que el proceso de
acumulacion de capital ha alcanzado en cada pais
y regién del mundo.

Las tensiones geoestratégicas que se desarrollan
entre Estados Unidos por una lado y China junto
a los BRICS por el otro, resultan un intento
desesperado de la potencia norteamericana por
recuperar su poderio unipolar del que alguna vez
goz6 en la década de 1990 y principios del nuevo
milenio.

La reconfiguracion sistematica del control de los
recursos para la reproduccion del capital,
conlleva inexorablemente a confrontaciones en
los distintos niveles del proceso de acumulacién
capitalista, lo que incluye las divisas mundiales,
transformando las anteriores cadenas de valor
globales las cuales tienden a una reconfiguracion
en cadenas regionales de valor.

Desdolarizacion, Geopolitica, Finanzas
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Introduction

The world has undergone significant change over the past two decades due to the rise of a new global
hegemon, China. The emergence of this current global superpower is not a matter of chance, but rather
a long and complex process whose civilizational foundations date back at least three millennia.
Consequently, the emergence of new competitors means the decline of others. In this case, the United
States, as the unipolar power of the 1990s, has seen its global power overshadowed in various spheres,
leading to geostrategic tensions.

However, this loss of influence does not signify the complete disappearance of its global presence;
on the contrary, the country’s resilience in the face of its main competitor’s advance is evident. One of
the last bastions through which U.S. supremacy seeks to maintain its global standing is its currency,
which established itself as the world’s reserve currency at the end of World War I1.

There are various signs that the dollar has been losing its global presence, stemming not only
from mistrust in its backing but also from the way the United States has used it as a tool to pressure other
countries. The most recent and visible example of this is the case of Russia, a country that, as a punitive
measure, was blocked from accessing the Society for Worldwide Interbank Financial
Telecommunication (SWIFT).

The unstoppable rise of the Chinese economy over the last 30 years has multifactorial causes
making it necessary to draw on various theoretical approaches to more accurately assess its scope.
Reference is made to the quantitative theory of money, specifically Fisher’s equation, not as a numerical
model but for its descriptive contribution to the circulation of money. Likewise, Giovanni Arrighi’s
theory of systemic cycles is employed to contextualize the historical moment of global capitalism and
thereby situate its role in finance. Analytical contributions from a geopolitical perspective provide a more
comprehensive picture for assessing the scope and limits of the process under study and for exploring
potential outcomes.
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Outstanding amounts of debt securities issued in U.S. dollars and in currencies

other than the U.S. dollar
Source: Bank for International Settlements
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PIB a precios constantes, base ano 2017

wwwwwwwwwwww
II:'I.'I.'I.'I.'I.'I:'I:'I.'I.'I.'I.'I.'

R EE Y
uuuuuuuuuuuu

fil
[T
N £ Aoy -'_-'I-l"-.--_-_-
T et
e 8 Q0000000
k
L L L L
|'_L| vvvvvvvvvvvvvv
™ PP PP P NPT
L 0000000000000
TR E PP
ppppppppppppp
-
i
R A AN T e T e R T e
A R R A e T T R Y R TR A R R R TR Y R T e T
#i
Ao
=PAISES G-7 ==PAlSES BRICS
Figure 2

Gross Domestic Product at constant prices among the G7 and BRICS groups
Source: Prepared by the author based on data obtained from the website
https://mx.investing.com/
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Figure 3

Map showing total reserves minus gold (in US dollars at current prices)
Source: World Bank

Methodology
1. On assessment: historical context

Currently (October 2025), millions of transactions of various kinds take place every day, every hour,
every minute, and every second—between individuals, between organizations, and between countries.
However, the most basic element that makes each transaction possible is almost as obvious as it is
overlooked, to the point that the use of this medium—money—has become fetishized.


https://datos.bancomundial.org/indicator/FI.RES.XGLD.CD?end=2024&start=2024&type=shaded&view=bar

42

The literature on this subject is vast, as money is one of the primary subjects of study in economics
and finance (Global Research, 2025; Durden, T., 2025; Jalife-Rahme, A., 2009; Catalan, M., et al., 2023;
Prasad, Eswar, 2022; Riera i Prunera, C., & Blasco-Martel, Y., 2016) are just a few examples of how
extensively the topic has been studied and discussed, not to mention the various authors representing the
theoretical schools of thought within both fields.

Chronologically, it is not possible to precisely determine when humanity first invented money,
but it is worth noting that money has accompanied human activity from the emergence of the earliest
known civilizations to the present day. From ancient Sumer, through ancient Egypt, the Persian Empire,
the Greek city-states, the Romans, the Knights Templar during the European Middle Ages, the Italian
city-states, the Dutch system, and the American silver mined by the Spanish Empire, up to the
consolidation of the British Empire as the first capitalist industrial superpower—this is merely a brief
attempt to condense the history of something so complex into a simple yet understandable linear
narrative.

Although the description of the aforementioned civilizations is heavily Eurocentric, it is important
to note that the history of humanity cannot be reduced to events that occurred solely in Europe over time,
since there were civilizations around the world that, although geographically separate, were
contemporaneous with those already mentioned, such as the Mesoamerican, South American, Indian, and
Chinese civilizations.

It should be noted that it was in China where paper money emerged as a form of currency that
replaced other commodities used as a medium of exchange, such as gold and silver, with the first recorded
instance dating back to around the 7th century A.D., which was, as one would expect, backed by the state
(Qiushi, Li, 2014).

Today, China’s rise and consolidation as a global economic superpower is undeniable. Although
authors such as Alfredo Jalife-Rahme (2000 and 2007) speak of the end of (financial) globalization, the
questioning of globalization has been present in economics and academic research since the 1990s, as
Jalife-Rahme himself argues and as noted by authors such as Pablo Pozzi and Fabio Nigra (2010), who,
citing Mario Rapoport (1997), Carlos Scavo (1997), Jair do Amaral Filho, and Maria C. Pereira de Melo
(1998), among others, point to critiques of globalization, viewing it more as an ideological discourse
disseminated in the press, by high-ranking government officials and business representatives, as well as
by academics honored for their contributions to mega-speculation and economic adjustment, than as a
sustainable model.

2. La guerra como dominio de la vida o la muerte!

China’s emergence as a new global hegemon has posed a serious threat to U.S. unipolar hegemony,
which has been in decline over the past two decades. Pozzi and Nigra note that the peak of the decline in
U.S. dominance occurred first in 2005 and then, as confirmation, during the 2008 mortgage crisis.

It is from that point on that the Chinese process, in the opinion of Alfredo Jalife (2009 and 2013),
determined that financial globalization based on the dollar as the universal currency was no longer in its
best interest. China’s emergence as a global power began precisely in 2008, when it was the country with
the highest economic growth while the rest experienced steep declines, with the United States and the
members of the European Union being the most notable examples.

According to geostrategists, the dollar’s supremacy lies in the United States’ ability to exclude
other nations from global trade networks. Alessandro Rebucci, a researcher at Johns Hopkins University,
cites Russia as a risk to the global economy: “First, it risks disrupting energy supplies to Europe and
exports of raw materials to global markets, which would trigger further increases in energy and food
prices.” (2022)

! This subtitle refers to one of the opening lines of Chapter I of Sun Tzu’s The Art of War (2020). The line continues with the
following text: the path to the survival or downfall of the Empire—it is imperative to manage it well. The context thus refers
to survival.


https://www.jpmorgan.com/insights/global-research/currencies/de-dollarization
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https://www.bde.es/f/webbde/SES/Secciones/Publicaciones/PublicacionesSeriadas/EstudiosHistoriaEconomica/Fic/roja72.pdf
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The result of U.S. financial sanctions against Russia and the economic sabotage reflected in the
attack on the Nord Stream 2 project—which was intended to supply Western Europe with Russian gas,
thereby providing energy and price stability— is that today the strategic alliance between Russia and
China has grown even stronger, and far from plunging the Slavic country into economic misery, it has
allowed it to gain a foothold in the Chinese market, so that today the Russian economy has risen above
its main European competitors, who are in decline.?

When it comes to China, the country’s turbulent history with capitalism is often overlooked. It is
ambiguous, to say the least, that while certain narratives portray China as a socialist country—one that
is not a free-market economy—it has, on the other hand, been happily utilized as a destination for
capitalist industries, that is, free-market enterprises.

But the relationship between China and capitalism is much longer-standing and more brutal
(Celaya Figueroa, R. et al., 2008). It turns out that the Chinese, as a civilization, constitute a millennia-
old society (Quishi, Li, 2014), whereas capitalism is still in its infancy in chronological terms, since, as
such, capitalism has only been developing for three centuries (Wilson, A., 2008).

China’s connection to the world dates back even to the most ancient civilizations through which
the contemporary development of what we now know as Western civilization took place; that is, it was
not, in reality, a civilization isolated from the events that shaped civilizations such as the Assyrian, Greek,
and Roman, much less during the European medieval period. In fact, it was the mystique and exoticism
of Eastern goods that drew Europeans and other peoples toward trade.

However, for centuries this exchange was asymmetrical. Porcelain, silk, and tea were the exotic
products that interested foreign merchants, while the Chinese were only interested in receiving silver and
gold. However, in 1729 the importation of opium was prohibited, although it had been acquired for
centuries for medicinal purposes, so its addictive properties had been known for centuries. And since
they had nothing else to offer China, and as a result of the Napoleonic Wars, the British became the main
players in the Chinese trade. (Celaya Figueroa. R. et. al. 2008)

That is why they saw opium as an opportunity to penetrate this civilization; as a result, Chinese
trade plummeted while Chinese society fell apart due to the growing addiction of its people. This led to
the so-called Opium Wars and subsequent rebellions, such as the misnamed “Boxer Rebellion,” during
a period that the Chinese people have etched in fire and blood into their collective memory as the
“Century of Humiliation.” (op. cit.)

All of this is simply to establish that, today, in their project to regain the self-sufficiency they had
maintained for centuries, currency is one of the key factors in achieving this, especially since, since 1971
with the end of the gold-dollar standard, the U.S. dollar has had no basis whatsoever (Lichtensztejn,
2010). In fact, following the collapse of the gold-dollar convertibility system, attempts were made to
prop it up using what had become the world’s primary commodity: oil.

But even so, in recent years China has managed to wrest control of this raw material from the
United States by ensuring that trade with the Arab oil monarchies is settled in yuan—that is, the yuan
has established itself as a reliable reserve currency. In fact, the rise of the Chinese currency is nothing
new. Brazilian geopolitical analyst Pepe Escobar had already pointed out as early as 2013 that the petro-
yuan project was not a short-term measure but a long-term one.? For the past twelve years, Escobar has
been pointing out that China is the largest holder of U.S. debt, as a result of the trade surplus between
the two countries. The fact is that the Chinese have not triumphantly proclaimed the strength of their
currency, as they chose to allow the yuan to become an internationally convertible currency gradually,
as their trade with the rest of the world grew. As Pepe Escobar himself noted, “The goal is clear: to
prevent the accumulation of U.S. debt, which implies, in the long term, that Beijing will withdraw from
this market, making it considerably more expensive for the United States to obtain loans.” (2013).

2 According to World Bank data on GDP at constant prices—that is, the measure of genuine economic growth that accounts
for inflation to compare output over time—Russia has outperformed countries such as the United Kingdom, France, and
Germany in terms of growth volume since 2008, highlighting the true size of the Russian economy despite the sanctions
imposed in recent years. For further reference, please visit the international organization’s website.
https://datos.bancomundial.org/

3 ““If you use the enemy to defeat the enemy, you will be powerful wherever you go.” Sun Tzu. The Art of War. p. 9.
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The Brazilian analyst himself pointed out the following with foresight and conviction:

“The transition toward a fully convertible yuan is as inevitable as the BRICS’ shift toward a
basket of currencies that is gradually replacing the U.S. dollar as the reserve currency. Until, later on,
the true cataclysm materializes: the arrival of the petro-yuan, destined to surpass the petrodollar once
the Gulf petro-monarchies realize the direction of history.” (ibid.)

Pepe Escobar concluded his article published in Asia Times with this statement: “Make no
mistake,; the Washington elites will fight it like the ultimate plague. Still, Antonio Gramsci’s intuition
must now be upgraded; the old order has died, and the new one is one step closer to being born.” (Ibid.)

Results
3. About the evaluation *.

As noted, the process of de-dollarization of the economy has been one that the Chinese have carried out
slowly and steadily. Pepe Escobar highlighted the Asian giant’s strategy with the following statement:
“A mix of caution and deception, based on China’s historical confidence and driven by serious long-term
ambition, this was a classic example of Sun Tzu” (Ibid.).

On the other hand, Andrew Wilson noted something important in 2008: “Many of the causes of
China’s failure in the early 20th century stemmed from its disadvantageous relations with the West.”
Although he attempts to shift much of the blame for China’s humiliation onto the Chinese themselves,
he notes that the country’s initial protectionism provoked increased competition from European nations,
which ultimately proved detrimental in the long run; however, he omits the Opium Wars as the tactical
instrument through which England undermined what had until then been the most powerful and stable
empire in the East.

For this very reason, in the contemporary context, China’s strategy of moving away from
dependence on the dollar as the currency for its international transactions has provoked responses from
the United States. China’s access to the U.S. market under a trade agreement is ruled out because the
United States-Mexico-Canada Agreement explicitly excludes agreements with non-free-market
economies.

On the other hand, the tariff measures and the U.S.-China trade war that began in 2018—which
enjoys bipartisan support—ultimately aim to cut off the flow of dollars to China, which, even before that
year, was the largest holder of U.S. debt and which, if it so chose, could bring the U.S. economy to a
sudden halt.

Viewed through the lens of Giovanni Arrighi’s (1999) framework, the U.S. and Chinese
economies are undergoing opposing processes, which the Italian author terms “chaos™ and ‘“order.”
During the era of financialized globalization, underpinned by neoliberal dogma, the deindustrialization
(chaos) of the United States and the Western European powers signified the industrialization (order) of
China.

Through so-called global value chains, which leverage economies of scale to reduce
manufacturing costs, the Chinese sought to develop their own technological capabilities, quickly moving
from copying to creating their own products. In 2015, the Chinese government announced the so-called
“Made in China 2025” plan, a report on its achievements is set t0 be presented. This program aimed to
transform China not only into the world’s factory but also into a leader in manufacturing, so that Chinese
products would become the cutting-edge standard, supplanting American and European technology as
synonyms for quality.

4 El arte de la guerra se basa en el engafio. Por lo tanto, cuando es capaz de atacar, ha de aparentar incapacidad; cuando las
tropas se mueven, aparentar inactividad. Si estd cerca del enemigo, ha de hacerle creer que esta lejos; si esta lejos, aparentar
que se esté cerca. Poner cebos para atraer al enemigo. (Ibid.)


https://www.fpri.org/article/2008/04/chinas-early-encounters-with-the-west-a-history-in-reverse/
https://cristoraul.org/spanish/sala-de-lectura/Historia-universal/El-largo-Siglo-XX.pdf
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In an article published in the newspaper La Jornada in early June 2009, Alfredo Jalife noted that
the rise of the yuan at the expense of the dollar was a scenario already on the horizon, even though
supporters of the U.S. currency claimed it would take China 40 to 50 years to become an international
financial hub using the yuan. Reality has caught up with them faster than they predicted. That same year,
from Russia—one of the countries in the BRICS economic bloc (Brazil, Russia, India, China, and South
Africa)—there was already talk of creating a BRIC currency to overcome the dollar’s unipolar
dominance, which, as mentioned, has been used as a geopolitical weapon to subdue potential threats to
U.S. unipolar hegemony.

4. Is the Anglo-Saxon model of accumulation coming to an end?

From the perspective of the quantity theory of money, as developed by Riera i Prunera, Carme & Blasco-
Martel, Yolanda (2016) based on Irving Fisher’s model (V = PQ/M) the velocity of money has
implications for the inflationary effect on prices, determined simply by the relationship between the price
level and national income relative to the size of the money supply. It is precisely this component of the
equation—the size of the money supply, the amount of money issued—that can generate inflationary
effects in economies, as they explain.

The independence of monetary policy from economic policy was one of the premises by which a
neoliberal approach was enacted as law in countries where this economic doctrine was imposed,
culminating in the separation of central banks from economic policy. Thus, when faced with the needs
of government projects, incumbent officials would not be tempted to simply print more paper money in
order to increase their budget and thereby cause uncontrolled price inflation.

Linked to the issue of the dollar as the dominant currency, its status was cemented by the Bretton
Woods Agreement of 1945, which established a gold-based exchange rate system for the convertibility
of the dollar. It was the guarantee that this currency could be exchanged for gold at some point in the
future that gave it the reliability needed to become the world’s reserve currency; in short, at that historical
moment, holding a certain amount of dollars in deposit was equivalent to holding a certain amount of
physical gold.

That design of the international financial system came to an end in 1971 with the adoption of a
floating exchange rate regime. Samuel Lichtensztenj wrote the following on the subject:

“The abolition of the gold backing requirement for U.S. dollar issuance and the creation of the
dual gold market in 1968 [demonstrated] the disorder pervading the international monetary system,
which escalated into an open crisis of dollar inconvertibility with the presidential announcement of
August 15, 1971 (2010, p. 55)

It is also worth noting that following the events described above, the Society for Worldwide
Interbank Financial Telecommunication (SWIFT) was established in 1973. Its stated purpose is to
“facilitate the transmission of payment orders between banks, customer fund transfer orders, and orders
to buy and sell securities, among other things.” (Swissinfo, 2022).

However, after the collapse of the exchange rate system, the dollar exerted its dominance with an
iron fist, to the extent that the United States invaded countries when they attempted to use a currency
other than the dollar for trade. For example, there is the case of Irag, where in 2000, its leader Saddam
Hussein proposed using the euro as a substitute for the dollar in oil trade. Three years later, the U.S.
military invaded and reduced to rubble the nation considered the cradle of Western civilization (Jalife-
Rahme, 2014). Another example is that of Libya and Muammar Gaddafi, when the Libyan leader
challenged the use of the dollar as the sole currency for his country’s oil transactions in favor of the euro.
The result in 2011 was that Libya was devastated by the coalition of the United States and the European
Union. (Actualidad RT 2011 and 2018)

The mere mention of using a currency other than the dollar implies that the United States would
lose control over global trade. SWIFT is the mechanism through which the circulation of the dollar is
controlled globally, as it is a “‘cooperative of private banks,” but its use allows for blocking access to the
dollar as an international currency, so that a country that is disconnected and does not hold currencies
other than the dollar would be unable to trade with the world, which would plunge it into a crisis.


https://www.jornada.com.mx/2009/06/07/opinion/014o1pol
https://www.bde.es/f/webbde/SES/Secciones/Publicaciones/PublicacionesSeriadas/EstudiosHistoriaEconomica/Fic/roja72.pdf
https://libros.uv.mx/index.php/UV/catalog/view/BI219a/60/336-1
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https://www.voltairenet.org/article185019.html
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At a conference in October 2023, Alfredo Jalife noted that “the greatest strength of the old
unipolar order is the dollar.” Recently, this currency has held its ground, serving as one of the few
effective weapons still available to U.S. hegemony to exert pressure on other countries, since, in addition
to controlling transactions involving the currency, it also controls national reserves. This poses a severe
danger to countries whose reserves consist of a currency that is losing ground, which could lead to
inflationary and devaluation crises.

This is supported by an article published by Michelle Jamrisko and Ruth Carson in Bloomberg—
a media outlet that promoted globalization—who noted the following in early June 2023:

“[...] by increasingly relying on the dollar to wage their geopolitical battles, they not only risk
damaging the dollar’s preeminent position in global markets, but could ultimately undermine their ability
to exert influence on the global stage.”

In a publication by the International Monetary Fund, Mario Catalan et al. noted that:

“In the long term, the increased financial fragmentation resulting from geopolitical tensions
could also disrupt financial markets and key economic and financial indicators by limiting opportunities
for international risk diversification—for example, by reducing the number of countries in which
domestic residents can invest.” (2023)

In this regard, the Russians, as members of the BRICS group, have made clear that they do not
support the dollar and the euro, viewing them as currencies that are not backed by anything truly tangible.
With that in mind, they have had the audacity to propose not only an alternative currency—a BRICS
currency—but also a way to back it, “not only with gold, but also with other metals, such as rare earths,
materials crucial for technological products, or territorial extensions and others.” (Sputnik, 2023)

This highlights that countries around the world are seeking a way to conduct their transactions
without fear of being restricted, sanctioned, or excluded. From Giovanni Arrighi’s perspective, based on
his theory of systemic cycles, this struggle to achieve a stable foundation for transactions,

“[...] therefore constitutes an inherently capitalist phenomenon. It points to the fundamental
continuity of global capital accumulation processes in modern times. But it also constitutes fundamental
ruptures in the strategies and structures that have shaped these processes over the centuries.” (1999,

21)

And it is precisely at these historic moments, as U.S. hegemony declines, that China’s rise is
neither a miracle nor a coincidence, but rather part of a process of realignment of the center of
accumulation within capitalism. Consequently, the financial battle between the old order and the new
one that has not yet been consolidated is yet another arena of a multidimensional dispute—that is, a
confrontation that goes beyond military weapons, in which propaganda, finance, the economy, and other
aspects such as culture become battlegrounds in which every country is affected, regardless of whether
it belongs to one bloc or the other.

5. Regarding the nine changes®.

China has been steadily building its strength over the past few decades. Given its experience with
capitalist subjugation, it remains acutely aware of the legacy of its historical openness to “free trade.”
However, since the triumph of its socialist revolution in 1949, the shared goal of the Chinese people has
been to avoid repeating the humiliation of the 19th century. That is why, over the past 50 years, they
have pursued economic reopening, but this time with much greater caution.

® The title refers to Chapter VIII of Sun Tzu’s work as a metaphor for the process through which China has been strengthening
its position as a regional and global hegemon. In one of the paragraphs of that same chapter, we read the following: “The
general rule of military operations is not to rely on the enemy not coming, but to rely on having the means to confront him.”
(p- 30) Everything indicates that China considers itself ready to confront its adversaries.


https://www.youtube.com/watch?v=Ufc2Wa9uKLI
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https://www.imf.org/es/Blogs/Articles/2023/04/05/geopolitics-and-fragmentation-emerge-as-serious-financial-stability-threats
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As if following a textbook, they have achieved a growth rate that has so far been unstoppable and
has virtually secured their irreversible consolidation as a global hegemon. The Chinese see themselves
as a civilization that has been at the forefront in different eras, so in the age of capitalism it could not be
any other way. This self-conception gives them a deep understanding of the capitalist landscape, and they
have set to work to achieve victory in their goals.

The ancient Chinese wisdom on the art of war remains as relevant and evident today as ever. They
have wisely chosen the right battlegrounds where defeating their competitors is a surefire strategy. In
one of the paragraphs of Sun Tzu’s text (2020), the following can be read:

“Wear down your enemies by keeping them busy and not letting them catch their breath. But
before you can do that, you must first do your own work. That work consists of building a strong army,
a prosperous people, a harmonious society, and an orderly way of life.” (p. 30)

While the United States remained occupied with wars over control of oil (Iraq, Libya, Syria,
Ukraine, Venezuela), China chose to establish trade routes that would provide it with sufficient liquidity
for its domestic projects. At the same time, it accepted foreign investment under the conditions of Special
Economic Zones, developing its productive apparatus and technological capabilities so as not to be at the
mercy of the accumulation processes of the countries that once had the upper hand in these strategic
areas.

As of today, China holds an advantage over the United States in technological development, as
Jenny Wong-Leung notes in a publication by the Australian Strategic Policy Institute, stating that:

“China surpasses the U.S. in the volume of high-impact research across 57 of the 64 critical
technologies listed in ASPI’s Critical Technologies Tracker. The U.S.’s main remaining advantage lies
in the implementation of technology in later stages, and even that is at risk, as China’s significant
investments in science and technology are paying off.” (2025)

Adding to this, the author herself states, “U.S. leadership may disappear even faster following
cuts to the National Institutes of Health (NIH), the National Aeronautics and Space Administration
(NASA), and the National Science Foundation (NSF).” (Ibid.). This reveals that while China continues
to develop its productive-material base through a process of accumulation, the United States is
experiencing a decline in its financial expansion; various authors note that, in both technological and
financial terms, the U.S. has been responsible for steering itself in that direction.

Meanwhile, the Asian giant has managed to consolidate its readiness for confrontation through a
prosperous population having eradicated extreme poverty a harmonious society, and an orderly way of
life, given that the Chinese people are relatively in agreement with the socio-economic model; otherwise,
the country would be engulfed in uprisings or, at the very least, in a social crisis marked by political strife
over control of the nation. And although its military capacity is not yet on par with that of the United
States, its strategic alliance with Russia provides it with the world’s most powerful nuclear shield,
meaning it currently possesses the conditions and means to confront its enemies.

Even according to data from the Bank for International Settlements (BIS), strictly speaking of the
U.S. dollar as an international currency, the size of global debt securities has reached a nominal amount
of $19,987,705 million (nearly 20 trillion in its Anglo-Saxon equivalent). Of that dollar-denominated
amount, the debt that is backed by dollars is equivalent to $12,867,188 million, meaning that about one-
third of international debt requires dollars for convertibility. The proportion is more clearly illustrated in
Figure 1.

In an extreme scenario, if countries begin to replace their reserve currencies more rapidly and
stop using the dollar, those amounts would nominally have to return to the United States; however, as
already mentioned, since there is no physical circulation base in which this excess money can be used,
this would effectively lead to an inflationary scenario that would ultimately plunge the dollar into a spiral
of devaluation.


https://web.seducoahuila.gob.mx/biblioweb/upload/El_arte_de_la_guerra-Sun_Tzu.pdf
https://www.aspistrategist.org.au/us-cuts-to-science-and-technology-could-fast-track-chinas-tech-dominance/
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The International Monetary Fund’s recognition of the Chinese yuan as a reserve currency in 2015
was a key step in its current process of establishing itself as a rival currency to the U.S. dollar. Much
more recently, the consolidation of relations between Russia, India, and China would strengthen the
yuan’s position, given that the world’s largest consumer market is found in just the latter two countries
mentioned, a market that both the United States and the European Union have worked to reinforce
through economic sanctions, thereby sealing their future in the dispute over geoeconomic, geopolitical,
and geofinancial hegemony.

However, as Alfredo Jalife-Rahme noted in July 2023, de-dollarization must take place on three
levels: at the level of the dollar in circulation in everyday transactions among ordinary people; at the
level of the reserve currency, which represents an aspect of national sovereignty; and a third level aimed
at moving beyond the SWIFT system, which would guarantee greater freedom in commercial and
financial exchanges without the risk of being subjected to conditions should the United States deem there
to be a threat to its interests such as the replacement of the dollar with other currencies, or the refusal of
countries and their peoples to allow the plundering of their resources for the sole benefit of U.S.
companies cases that are historically documented.

A 2018 article on RT states that China can afford to attempt to break the dollar’s monopoly
because it is protected by a nuclear shield. This demonstrates that the Asian nation’s project is not an
experiment and is therefore part of a long-term geopolitical strategy, which, as of today, October 2025,
appears to have yielded the desired results.

Not only has the Chinese yuan been on the rise as an international currency, but the Indian rupee
has also been gaining ground (Arabiya English, 2023). This became evident in 2023 when Indian
authorities revealed that “facilitating rupee trade for countries facing exchange rate risk will help ‘protect
them from disasters.’”” Countries such as Russia, various African nations, and those in the Persian Gulf
region have shown interest in the rupee, thereby reducing demand for dollars.

The meeting between the leaders of Russia, China, and India, held in September 2025 (published
on the BBC website by Alexey Kalmykov), has made it very clear that a strategic alliance is taking shape
in which the three powers complement each other in each of the various geostrategic spheres.
Consequently, U.S. economic restrictions on these countries have increasingly marginal consequences,
while for the rest of the world, they underscore the need to find both a trade and reserve currency, as well
as a system for cross-border transactions that will allow them to shake off the shackles of the U.S. dollar.

Conclusions

The geostrategic tensions between the United States and its vassal allies in the European Union represent
a desperate attempt to regain the unipolar power it once enjoyed in the 1990s and early 2000s. Author
Alfredo Jalife-Rahme believes that the world is experiencing a multidimensional global war (a third
world war) waged on various fronts that go beyond the use of conventional weapons. As noted, the United
States, as the leading power, resorts to using its currency as yet another weapon in the arena of disputes
over control of strategic resources and markets.

In his 2020 work, “Multidimensional War Between the United States and China,” Jalife-Rahme
noted that this conflict is unfolding on various fronts and, citing Andrew Korybko, introduced the concept
of “hybrid war.” For the Mexican author, this dispute takes the following forms: trade war, geofinancial
war, technological war, pharmaceutical war, and regional wars.

Although each of these issues deserves to be addressed individually, they are in fact
interconnected. It has been noted that cycles of accumulation in capitalism do not develop according to
national or corporate will, but rather correspond to the level of development that the process of capital
accumulation has reached. This ultimately becomes evident in the disputes over organizing the
accumulation process. Giovanni Arrighi notes that a demand arises for an order—“any order”—capable
of imposing guidelines and norms that can correct the previous disorder. The author states the following:
“The state or group of states capable of satisfying this systemic demand for order is presented with the
opportunity to become global hegemonic powers.” (1999, p. 46)
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Thus, the decline of U.S. and Western European unipolarity—reflected in their loss of dominance
over areas such as financial expansion and consumer markets—is increasingly accentuated by the rise of
blocs like the BRICS, which, incidentally, according to World Bank data, not only surpass the population
of the former hegemonic bloc but have also managed to displace it in economic terms as the countries
with the highest economic growth, as shown in Figure 1. The systematic reconfiguration of control over
resources for the reproduction of capital inevitably leads to confrontations at various levels of the
capitalist accumulation process. From a monetary perspective, regardless of the school of thought
providing the theoretical framework, countries that fail to diversify their trade and reserve currencies run
the risk of facing long-term inflationary and exchange rate problems if they do not seek tangible backing
for their national currencies, as they are forced to rely on a currency whose acceptance as a global
currency is gradually declining.

From the perspective of capital accumulation, it is undeniable that China, as the leading economic
and financial power, is reaching maturity in its rise, despite negative comments that can be found even
in international institutions such as the International Monetary Fund (IMF) (Mario Catalan, et al., 2023;
Eswar Prasad, 2022) and even in U.S. organizations such as the Center for Economic Research (Barry
Eichengreen, 2023) or the Foreign Policy Research Institute (Andrew Wilson, 2008).

Consolidating the yuan as a hegemonic currency could bring the same drawbacks that the U.S.
dollar is currently facing. Therefore, even if the yuan were to maintain its dominance in economic and
financial markets in the future, it would be more advantageous for China to establish a currency backed
by the BRICS bloc rather than attempting to impose its currency as an instrument of domination. To this
end, its various investments in strategic Silk Road megaprojects have so far proven effective and
sufficient, yielding beneficial results, as can be read in works by authors such as Tyler Durden (2021) or
on websites like Actualidad RT (April 1, 2018).

From a geostrategic perspective, China can back its currency not only with gold—something it
has been doing for at least the past two decades—but, in response to Russia’s proposal to diversify
currency convertibility using tangible assets such as geostrategic resources, the leading Asian power is
well-positioned to do so, as it is the world’s leading supplier of materials such as rare earths, in addition
to leading cutting-edge technological development and having the yuan recognized by the IMF as an
international reserve currency (BBC Mundo, November 30, 2015).

Given these scenarios, the Chinese economy holds the advantage, as a European Union report
titled “Resilience of Critical Raw Materials: Charting the Path to Greater Security and Sustainability”
(2020) notes that this region of the world depended on imports of rare earths from China for 98% of its
supply in 2020. The United States faces a similar situation, as despite economic sanctions in the form of
tariffs on Sino-American trade, the U.S. government chose not to apply these same measures to rare
earths from China, aware that doing so would amount to shooting itself in the foot.

However, in a post-COVID scenario, author Tica Font notes that “There is a need for a certain
degree of regionalization that allows for shorter value chains, and in some circles there is talk—with
China being singled out—that some might use these value chains as weapons.” (2021, p. 59). This
contrasts with the viewpoint of organizations such as the Centre for European Reform, which still clings
to the dying embers of globalization, as can be read in the publication by Charles Grant (2024) titled
“China and the West: The gap is set to grow.” Nevertheless, although it is contradictory, while the former
economic powers, led by U.S. unipolar hegemony, attempt to strengthen their economic regions by
breaking with the principles of economic globalization based on extensive value chains interconnected
by long maritime routes, China is expanding its own. The same author mentioned above emphasizes that:

“A network of ports around the world helps China secure access to minerals, energy, and food.
These ports, controlled by Chinese state-owned enterprises, are equipped with cyber-surveillance
systems using Chinese technology that transmit information to buyers, sellers, regulators, financial
institutions, and shipping companies. Added to this is the extensive network of Chinese-owned ships and
containers. Increasingly, supply chains are under the influence or control of Chinese state-owned
enterprises. In short, ports and maritime transport are becoming a center of power: power over exports
and imports, over economic development policies, over the transport of goods, and over the digital
information necessary to move goods through global supply chains.” (2021, p. 59)
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It appears that the dedollarization process will take on distinctive characteristics from previous
periods, such as those seen with the British pound and the declining US dollar. While China has thus far
avoided entering into armed conflicts worldwide, its government does not rule out the possibility of
resorting to force to protect its own interests. Chinese President Xi Jinping recently stated that "The
Chinese people are a people who are not afraid of violence, and who are self-reliant and strong" (AFP,
Xinhua, and AP, September 3, 2025).

As for Mexico, the country faces serious long-term difficulties if it does not diversify its exchange
rate to bolster the peso and thereby avoid potential devaluation and increased inflation. The means to
strengthen the national currency in the face of a dollar contraction in global markets are potentially
available.

Based on World Bank data, one of the main risks is that Mexico is currently the seventh-largest
holder of international reserves backed by US dollars, excluding the United States itself, as shown in
Figure 2.

Finally, in Mexico's case, it must find ways to leverage its strategic resources such as lithium,
silver, gold, oil, and rare earth elements to ensure that the financial shocks resulting from dedollarization
are mitigated as much as possible, providing long-term economic, social, and financial stability.
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