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Abstract 

 
This article examines the relationship between trade negotiations and financial stability in Mexico under the 

USMCA. Using a non-experimental, documentary, and analytical approach, it reviews specialized literature 

and secondary economic data. The central argument is that the USMCA generates legal certainty for Mexico's 

continued trade in North America, particularly regarding foreign direct investment, rules of origin, and 

preferential access to the regional market. However, it also imposes regulatory, labor, and production 

requirements that affect operating costs and sectoral competitiveness. The results indicate that financial 

stability linked to the USMCA depends on investor confidence, domestic productive capacity, export 

performance, macroeconomic policy, and the periodic review of the treaty. The article concludes that the 

USMCA functions as an institutional mechanism that reduces uncertainty, but conditions Mexican financial 

stability on structural adaptation to the new trade rules and the dynamics of the North American economy. 

 
Trade negotiations and financial stability: the case of the USMCA in the Mexican economy 

 

Objectives  Methodology  Contribution 

   

The objective is to analyze the relationship 

between trade negotiations and financial 

stability in Mexico following the 

implementation of the United States-Mexico-

Canada Agreement (USMCA), through a 

review of specialized literature and an analysis 
of economic data from previous research, in 

order to identify its main effects on the 

country's economic dynamics. 
 

 
 

The research employs a documentary and 

analytical approach, with a non-

experimental design. It is based on a review 

of specialized literature and the analysis of 

secondary data from academic studies and 

institutional reports on international trade 
and financial stability in Mexico, 

particularly within the context of the United 

States-Mexico-Canada Agreement 
(USMCA). 

 

 
 

The article's contribution lies in analyzing 

the USMCA as a factor influencing Mexico's 

financial stability. Through a literature 

review, it integrates trade negotiations, legal 

certainty, foreign direct investment, and 

external vulnerability. In doing so, it offers a 
neutral perspective on the treaty's main 

economic benefits and risks for the Mexican 

economy. 
 

 

 

USMCA; trade negotiation; financial stability 

 

Resumen 

 
Este artículo examina la relación entre la negociación comercial y la estabilidad financiera en México a partir 

del T-MEC. Mediante un enfoque documental y analítico no experimental, se revisa literatura especializada 

y datos económicos secundarios. El argumento central sostiene que el T-MEC genera certidumbre jurídica 

para la continuidad comercial de México en América del Norte, especialmente en inversión extranjera directa, 

reglas de origen y acceso preferencial al mercado regional. No obstante, también impone exigencias 

regulatorias, laborales y productivas que afectan costos operativos y competitividad sectorial. Los resultados 

indican que la estabilidad financiera vinculada al T-MEC depende de la confianza inversionista, la capacidad 

productiva interna, el desempeño exportador, la política macroeconómica y la revisión periódica del tratado. 

Se concluye que el T-MEC funciona como mecanismo institucional que reduce incertidumbre, pero 

condiciona la estabilidad financiera mexicana a la adaptación estructural frente a las nuevas reglas 

comerciales y a la dinámica económica norteamericana. 

 
Negociación comercial y estabilidad financiera: el caso del T-MEC en la economía Mexicana 

 

Objectivo  Methodologia  Contribución 

   

El objetivo es analizar la relación entre las 

negociaciones comerciales y la estabilidad 

financiera en México tras la implementación 

del Acuerdo Estados Unidos-México-Canadá 

(T-MEC), mediante una revisión de la 
literatura especializada y un análisis de datos 

económicos de investigaciones previas, con el 

fin de identificar sus principales efectos en la 
dinámica económica del país. 

 

 
 

La investigación emplea un enfoque 

documental y analítico, con un diseño no 

experimental. Se basa en una revisión de 

literatura especializada y en el análisis de 

datos secundarios provenientes de estudios 
académicos e informes institucionales sobre 

comercio internacional y estabilidad 

financiera en México, particularmente en el 
contexto del Tratado entre México, Estados 

Unidos y Canadá (T-MEC). 

 

 
 

La contribución del artículo consiste en 

analizar el T-MEC como un factor que 

influye en la estabilidad financiera de 

México. Desde una revisión documental, 

integra la negociación comercial, la 
certidumbre jurídica, la inversión extranjera 

directa y la vulnerabilidad externa. Con ello, 

ofrece una visión neutral sobre los 
principales beneficios y riesgos económicos 

del tratado para la economía mexicana. 

 

 
 

 

T-MEC; negociación commercial; estabilidad financiera 
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Introduction 

 

North American economic integration has been one of the most significant processes shaping the recent 

trajectory of the Mexican economy. Since the implementation of the North American Free Trade 

Agreement (NAFTA) in 1994, Mexico adopted a trade liberalization strategy focused on strengthening 

manufactured exports, attracting foreign direct investment, and deepening its participation in regional 

production chains. However, the replacement of NAFTA with the United States-Mexico-Canada 

Agreement (USMCA), which entered into force on July 1, 2020, redefined the framework governing 

trade relations among the three countries. The new agreement introduced stricter rules of origin, labor 

provisions, dispute settlement mechanisms, regulations on digital services and investment, as well as 

periodic review procedures (Secretaría de Economia, 2020). 

 

Within this context, trade negotiations should not be viewed solely as legal or diplomatic 

processes, but also as mechanisms with significant economic and financial implications. For Mexico, 

maintaining a trade agreement with the United States and Canada represents a key source of certainty for 

markets and investors due to the country’s high dependence on manufactured exports, foreign direct 

investment, and productive integration with North America. Nevertheless, the USMCA also imposes 

new pressures on firms and productive sectors that must adapt to stricter regional content requirements, 

labor standards, and increasingly complex regulatory conditions. 

 

The economic relationship between Mexico and the United States illustrates the depth of this 

interdependence. In 2025, Mexico exported more than $534 billion worth of goods to the United States, 

while U.S. exports to Mexico exceeded $337 billion, highlighting the magnitude of bilateral trade flows. 

Furthermore, more than 80% of Mexican exports are destined for the U.S. market, demonstrating the 

extent to which the Mexican economy depends on access to North American trade networks (El 

Financiero, 2026). 

 

In this sense, financial stability can be understood as the capacity of an economy to maintain 

conditions of confidence, liquidity, investment, solvency, and continuity in both domestic and 

international economic operations. In the Mexican case, financial stability is closely associated with 

macroeconomic policy, exchange rate performance, the trade balance, foreign direct investment, external 

financing, and international risk perception. Consequently, the USMCA may be interpreted as a 

mechanism that influences financial stability in two contrasting ways: on the one hand, it reduces 

uncertainty by preserving preferential access to the North American market; on the other hand, it 

introduces new conditions that may increase vulnerability if the national productive structure is unable 

to meet the agreement’s demands and competitive pressures. 

 

Based on these considerations, the central research problem of this study is to determine how the 

implementation of the USMCA has affected Mexico’s financial stability, taking into account that the 

agreement combines elements of institutional certainty with new dynamics of competition, regulation, 

and external dependence. From a neutral analytical perspective, this article does not seek to present the 

agreement as inherently beneficial or harmful, but rather aims to identify and examine its principal 

economic effects on the country’s financial dynamics. Accordingly, the main objective of this research 

is to analyze the relationship between trade negotiations and financial stability in Mexico following the 

implementation of the United States-Mexico-Canada Agreement (USMCA). This analysis is carried out 

through a review of specialized literature and the examination of economic data derived from previous 

studies, with the purpose of identifying the agreement’s main effects on Mexico’s economic and financial 

dynamics. 

 

Literature Review 

 

Trade Negotiations and the Transition from NAFTA to USMCA 

 

The negotiation of the United States-Mexico-Canada Agreement (USMCA) took place within a context 

characterized by growing trade tensions and the reconfiguration of the global economic system. 

According to Orozco (2023), the renegotiation process was strongly influenced by political pressure from 

the United States, particularly during the administration of Donald Trump, whose government sought to 

modify the North American Free Trade Agreement (NAFTA) in order to secure greater economic 

benefits and strengthen the competitive position of the United States within the region. 

https://www.gob.mx/se/prensa/t-mec-entrara-en-vigor-el-1-de-julio-de-2020
https://www.elfinanciero.com.mx/opinion/oscar-mario-beteta/2026/03/20/buen-arranque-en-negociaciones-del-t-mec/
https://www.elfinanciero.com.mx/opinion/oscar-mario-beteta/2026/03/20/buen-arranque-en-negociaciones-del-t-mec/
https://www.clacso.org/wp-content/uploads/2023/07/Del-TLCAN-al-TMEC.pdf
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In this regard, the USMCA can be understood as a response to the structural transformations that 

have taken place in the international economy over recent decades. While NAFTA was originally 

designed under a framework centered on trade liberalization, market openness, and the reduction of tariff 

barriers, the USMCA reflects a more regulated stage of economic integration. The new agreement places 

greater emphasis on rules of origin, labor standards, intellectual property rights, digital trade, and dispute 

settlement mechanisms. This evolution demonstrates that modern trade agreements no longer regulate 

only the exchange of goods, but also influence productive organization, investment dynamics, industrial 

competitiveness, and the economic policies of participating countries. 

 

Several scholars have argued that the renegotiation of NAFTA was shaped by an environment 

marked by trade disputes, the restructuring of global value chains, and increasing concern within the 

United States about recovering manufacturing capacity and reducing trade deficits. Ruiz and Gómez 

(2021) suggest that the modifications introduced by the USMCA may generate differentiated effects on 

the Mexican economy, particularly in sectors characterized by high levels of regional integration. From 

this perspective, trade negotiations become a fundamental factor in understanding how Mexico preserves 

its access to the North American market while simultaneously adapting to stricter and more demanding 

regulatory conditions. 

 

Furthermore, the trilateral structure of the USMCA reflects an asymmetric economic relationship 

among the three member countries. The United States concentrates the greatest economic, technological, 

and financial power in the region, while Canada maintains its position as an advanced economy with 

protected strategic sectors. Mexico, in contrast, participates through a productive structure highly 

dependent on export-oriented manufacturing and the attraction of foreign direct investment. 

Consequently, Mexico’s economic stability is closely tied to the continuity of trade rules that sustain 

regional value chains and facilitate productive integration within North America. 

 

In order to better understand these dynamics, it is essential to consider the main theories of 

international trade, which explain how and why countries engage in the exchange of goods and services 

within a globalized economy. Among the most influential approaches are Adam Smith’s theory of 

absolute advantage, which argues that nations should specialize in the production of goods in which they 

are most efficient; David Ricardo’s theory of comparative advantage, which explains that countries can 

benefit from trade even without absolute advantages, provided they specialize in goods where their 

relative disadvantage is smaller; and the Heckscher-Ohlin theory, which associates trade patterns with 

the availability of factors of production such as labor, capital, and land. More contemporary approaches, 

including the product life cycle theory, the new theory of international trade, and Michael Porter’s theory 

of competitive advantage, emphasize the relevance of innovation, economies of scale, technological 

development, and business competitiveness. Understanding these theoretical perspectives is fundamental 

for analyzing the USMCA, as the agreement embodies processes of productive specialization, economic 

integration, regional competitiveness, and the consolidation of global value chains, all of which are 

central to trade relations among Mexico, the United States, and Canada (Rivera, 2021). 

 

Within this framework, the trade relationship between Mexico and Canada has shown relative 

stability and balance in recent years. Between 2012 and 2016, bilateral trade maintained a steady and 

linear trend, with only minor annual fluctuations. Beginning in 2017, Mexican exports to Canada 

experienced a significant increase, reaching their highest level in 2018 with a value of US$14,079,760 

million. Although imports did not present substantial variations compared to previous years, they also 

recorded their highest level during the same year, amounting to US$10,772,160 million (Movimiento 

ciudadano, 2020) (Figure 1). 

 

 

 

 

 

 

 

 

 

 

https://www.revistanorteamerica.unam.mx/index.php/nam/article/view/518
https://www.revistanorteamerica.unam.mx/index.php/nam/article/view/518
https://repositorio.usam.ac.cr/xmlui/bitstream/handle/11506/1668/LEC%20FIN%200002%202021.pdf?sequence=1&isAllowed=y
https://archivo.movimientociudadano.mx/sites/default/archivos/investigaciones/i2020/2-del-tlcan-al-t-mec.pdf
https://archivo.movimientociudadano.mx/sites/default/archivos/investigaciones/i2020/2-del-tlcan-al-t-mec.pdf
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Box 1 
 

 
 

Figure 1 

Mexico-Canada trade relations 

Source: Movmiento ciudadano (2020). 

 

Figure 2 shows that the trade relationship between Mexico and the United States is the strongest 

and most significant, primarily because the latter is the main destination for Mexican exports, although 

the reverse is not true. After NAFTA came into effect, imports and exports remained at similar levels; 

however, as shown in Table 28, Mexican exports to the United States have experienced steady growth, 

while imports have also increased, albeit at a slower pace. This has led to a widening gap between the 

two indicators since the 2000s. The peak was reached in 2018, when imports totaled US$215,828,018 

million and Mexican exports to the United States reached US$358,285,114 million (Movimiento 

ciudadano, 2020). 

 

Box 2 
 

 
 

Figure 2 

Mexico-United States trade relationship. 

Source: Movimiento ciudadano (2020. 

 

USMCA and the Mexican Economy 

 

The United States-Mexico-Canada Agreement (USMCA) represents the continuation and deepening of 

the economic integration model initiated under NAFTA. According to Orozco (2023), this type of 

agreement has favored the expansion of transnational capital through trade liberalization and foreign 

direct investment (FDI), reconfiguring the Mexican economy toward greater external dependence. In this 

context, the Economic Commission for Latin America and the Caribbean (CEPAL, 2013) argues that 

FDI has been one of the principal mechanisms through which Latin American economies have integrated 

into global markets, consolidating processes of economic dependence and reinforcing asymmetric 

relationships between developed and developing economies. 

https://archivo.movimientociudadano.mx/sites/default/archivos/investigaciones/i2020/2-del-tlcan-al-t-mec.pdf
https://archivo.movimientociudadano.mx/sites/default/archivos/investigaciones/i2020/2-del-tlcan-al-t-mec.pdf
https://archivo.movimientociudadano.mx/sites/default/archivos/investigaciones/i2020/2-del-tlcan-al-t-mec.pdf
https://archivo.movimientociudadano.mx/sites/default/archivos/investigaciones/i2020/2-del-tlcan-al-t-mec.pdf
https://www.clacso.org/wp-content/uploads/2023/07/Del-TLCAN-al-TMEC.pdf
https://repositorio.cepal.org/server/api/core/bitstreams/803aeed0-12ff-4606-91a2-32aca77ebd9f/content
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Within this framework, the USMCA affects the Mexican economy primarily through foreign 

trade, foreign direct investment, and the manufacturing sectors integrated into the North American 

production system. One of the most significant modifications introduced by the agreement is related to 

the automotive sector’s rules of origin, where the required regional value content for vehicles to qualify 

for tariff benefits was increased. In addition, new provisions regarding labor content and the regional 

sourcing of steel and aluminum were incorporated, altering production costs and influencing the 

geographical distribution of manufacturing activities within the region. 

 

From a critical perspective, Calderón (2023) argues that the USMCA consolidates a system of 

economic subordination by strengthening the presence of transnational corporations in strategic sectors, 

thereby limiting the Mexican state’s capacity to formulate autonomous economic policies. This dynamic 

generates a form of economic integration that, although it stimulates trade and investment flows, also 

deepens structural imbalances within the national economy. Similarly, Ortiz and Peralta (2023) 

emphasize that the treaty introduces new regulations, particularly in the automotive industry, aimed at 

increasing regional competitiveness while simultaneously reinforcing Mexico’s productive dependence 

on the United States. 

 

The implementation of these provisions may generate mixed effects on the Mexican economy. 

On the one hand, they strengthen regional integration and may encourage the substitution of extra-

regional inputs with those produced within North America. On the other hand, they increase compliance 

costs for firms operating in Mexico and may reduce the flexibility of regional production chains. 

Consequently, the final impact of the agreement depends largely on the capacity of both firms and the 

Mexican government to modernize productive infrastructure, improve domestic supply chains, and 

strengthen internal productive linkages. 

 

The literature also suggests that the Mexican export-oriented model has produced limited results 

in terms of domestic economic development. Guadarrama and Cortez (2024) argue that the structural 

transformation of the Mexican economy has remained restricted, indicating that trade integration does 

not necessarily translate into a profound modernization of the national productive apparatus. From this 

perspective, the USMCA may contribute to external stability through exports and investment inflows; 

however, it does not guarantee long-term financial and economic stability in the absence of 

complementary public policies aimed at increasing national productivity and fostering endogenous 

development. 

 

Finally, the impact of the USMCA is also reflected in the imposition of standards that 

progressively limit Mexico’s comparative advantage based on low labor costs. González (2025) 

highlights that one of the country’s greatest current challenges lies in the labor and energy sectors, where 

Mexico must advance toward customs modernization, technological innovation, and the digitalization of 

administrative procedures in order to maintain regional competitiveness and strengthen its position 

within North American value chains. 

 

Financial Stability and Trade Openness 

 

Financial stability refers to the capacity of the economic and financial system to withstand external and 

internal shocks, maintain the proper functioning of financial markets, sustain financial intermediation, 

and prevent crises that could negatively affect growth, investment, and employment. In open economies, 

financial stability is closely associated with investor confidence, exchange rate performance, capital 

flows, balance of payments conditions, and access to external financing. 

 

In the case of Mexico, trade openness has become a central component of its international 

integration strategy. Within this framework, Foreign Direct Investment (FDI) plays a crucial role, as it 

contributes to the financing of productive projects, facilitates the incorporation of technology, and 

strengthens export-oriented activities. Nevertheless, excessive dependence on foreign capital may also 

generate structural vulnerabilities, particularly when investment decisions are determined by external 

actors or when investment flows are concentrated in sectors characterized by weak domestic productive 

linkages. 

 

 

https://www.clacso.org/wp-content/uploads/2023/07/Del-TLCAN-al-TMEC.pdf
https://www.clacso.org/wp-content/uploads/2023/07/Del-TLCAN-al-TMEC.pdf
https://cimexus.umich.mx/index.php/cimexus/article/view/546/503
https://revistanomos.uanl.mx/index.php/revista/article/view/38/26
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In this sense, financial stability is intrinsically linked to the behavior of FDI flows. Garcete et al. 

(2021) argue that the existence of significant benefits for the countries involved depends largely on the 

presence of legal certainty and institutional stability. However, they also warn that periodic review 

mechanisms, such as the sunset clauses established in the USMCA, may generate recurring cycles of 

uncertainty every six years. Such uncertainty can affect exchange rate stability, particularly the value of 

the Mexican peso, and may discourage long-term investment decisions. 

 

This relationship becomes particularly relevant in the automotive sector, where FDI dynamics are 

increasingly influenced by geopolitical tensions and international competition. China’s growing 

participation in the Mexican automotive industry reflects a broader struggle for global economic and 

technological leadership. Mexico faces a complex scenario due to its deep integration with the United 

States under the USMCA, which has limited the expansion of economic ties with China. At the same 

time, the nearshoring strategy has created new opportunities for attracting Chinese investment into 

Mexican territory. 

 

According to Guerrero et al. (2026), the future of Chinese investment in Mexico will depend 

largely on the industrial policies implemented by the Mexican government, the capacity of labor and 

union organizations to guarantee decent working conditions, and the evolution of geopolitical tensions 

in the international arena. Therefore, the interaction between trade integration, foreign investment, and 

geopolitical competition represents a decisive factor in understanding the challenges and opportunities 

associated with Mexico’s long-term financial stability. 

 

Methodology 

 

The research employs a documentary and analytical approach, with a non-experimental design. It is based 

on a review of specialized literature and the analysis of secondary data from academic studies and 

institutional reports on international trade and financial stability in Mexico, particularly within the 

context of the United States-Mexico-Canada Agreement (USMCA). 

 

The documentary approach allows for the retrieval, organization, and interpretation of existing 

information on the economic effects of the USMCA. The non-experimental design is justified because 

variables are not manipulated, nor is fieldwork conducted. Instead, documents, reports, and previous 

studies are analyzed to identify relationships between trade negotiations, foreign direct investment, 

foreign trade, rules of origin, legal certainty, and financial stability. 

 

The analytical strategy consisted of classifying the information into four categories: a) trade 

negotiations, understood as the renegotiation process and the institutional rules of the USMCA; b) 

financial stability, associated with investment, confidence, the trade balance, the exchange rate, and risk 

perception; c) economic effects, linked to foreign trade, production costs, employment, productivity, and 

growth; and d) the Mexican economy, viewed from the perspective of its regional integration, export 

dependence, and productive adaptability. 

 

The study has a descriptive and analytical scope. It is descriptive because it presents the main 

elements of the USMCA related to the Mexican economy, and it is analytical because it interprets its 

potential effects on financial stability. The main methodological limitation is that the results depend on 

secondary sources; therefore, the aim is not to establish direct statistical causality, but rather to construct 

a documented interpretation of the relationship between trade negotiations and financial stability (Table 

1). 

 

 

 

 

 

 

 

 

 

 
 

https://scielo.iics.una.py/pdf/ucsa/v8n3/2409-8752-ucsa-8-03-15.pdf
https://scielo.iics.una.py/pdf/ucsa/v8n3/2409-8752-ucsa-8-03-15.pdf
https://fronteranorte.colef.mx/index.php/fronteranorte/article/view/2490/2536
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Box 3 

 

Table 1 

Research analysis categories 
 

Category Observed elements Relationship to the objective 

Commercial 

negotiation 

NAFTA-USMCA renegotiation, 

rules of origin, labor chapters, 

dispute mechanisms and periodic 

review. 

It allows the identification of the 

institutional conditions that 

modify Mexico's economic 

relationship with North America. 

Financial stability FDI, legal certainty, exchange rate, 

trade balance, capital flows and risk 

perception. 

It allows us to analyze how the 

treaty affects variables related to 

confidence, investment, and 

economic continuity. 

Economic effects Foreign trade, production costs, 

productivity, employment, 

investment and value chains. 

It allows us to recognize the 

impacts of the implementation of 

the USMCA on the Mexican 

economic dynamic. 

Mexican economy Dependence on the US market, 

export structure, national productive 

capacity, and external vulnerability. 

It allows the effects of the treaty 

to be contextualized within the 

structural characteristics of the 

country. 

 

  Source: Own Elaboration (2026) 

 

Results 

 

Legal Certainty and Foreign Direct Investment 

 

One of the main economic effects of the USMCA is the generation of legal certainty for trade and 

investment. The permanence of a trilateral agreement prevents an abrupt rupture of the trade framework 

built since 1994 and preserves Mexico's preferential access to the North American market. This condition 

is especially relevant because the Mexican economy remains highly dependent on its exports to the 

United States and on investment linked to regional value chains. 

 

Legal certainty fosters financial stability by reducing the risk perceived by investors and allowing 

for the planning of longer-term productive projects. In this sense, the USMCA serves as a positive 

institutional signal for markets, as it establishes relatively predictable operating rules, dispute resolution 

mechanisms, and trade access conditions. For Mexico, this certainty can translate into continued FDI 

flows, a strengthening of manufacturing sectors, and a greater capacity to take advantage of production 

relocation processes. 

 

However, this certainty is not absolute. The periodic review of the treaty and the possibility of 

disputes in strategic sectors generate an element of uncertainty that can affect investment decisions. 

Therefore, the financial stability derived from the USMCA depends not only on the formal existence of 

the treaty, but also on its effective implementation, the political relationship between the member 

countries, and Mexico's ability to fulfill its agreed-upon obligations without compromising its 

competitiveness. 

 

Rules of Origin, Production Costs, and Competitiveness 

 

The following section summarizes the principal macroeconomic effects observed in the North American 

economies as a result of the implementation of stricter rules of origin (ROO) under the USMCA. In the 

case of Mexico, these provisions generate negative effects on economic efficiency, reflected in an 

estimated reduction of approximately 0.8% in real GDP. This impact is significantly greater than that 

observed in Canada and the United States, mainly because regional trade integration is considerably more 

important for the Mexican and Canadian economies than for the U.S. economy. 

 

The contraction in Mexico’s real GDP is explained by both a decline in productivity and a 

reduction in employment levels. Productivity is estimated to decrease by approximately 0.64%, while 

employment contracts by around 0.16%, equivalent to nearly 87,000 jobs.  
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Lower productivity levels restrict the growth of real wages, generating wage reductions ranging 

between 0.4% and 0.5% for both skilled and unskilled workers. In turn, declining wages produce 

deflationary pressures within the economy, causing both the GDP deflator and consumer prices to fall 

slightly above 0.4%. The combination of lower prices and reduced economic activity ultimately results 

in a contraction of nearly 1.2% in total GDP, equivalent to approximately US$25 billion. 

 

Additionally, the higher production costs associated with the USMCA modify Mexico’s trade 

dynamics by increasing export prices and reducing international competitiveness. As a consequence, total 

exports decline by approximately 1.2%. Although imports may initially increase due to adjustments in 

production chains, weaker domestic demand eventually leads to a reduction of around 1.6% in total 

imports. This adjustment generates a slight improvement in the trade balance; however, the overall effect 

for Mexico remains negative, translating into an estimated welfare loss of approximately US$15 billion 

(Ciuriak and Fay, 2021) (Figure 3). 

 

Box 4 
 

 
 

Figure 3 

Macroeconomic impacts of the USMCA 
Source: Ciuriak and Fay (2021)  

 

The USMCA introduced stricter rules of origin than those established in NAFTA. In the 

automotive sector, for example, the required regional content value for light vehicles was increased, and 

provisions related to labor content and the regional use of steel and aluminum were incorporated. These 

modifications aim to strengthen North American production and reduce dependence on extra-regional 

inputs. 

 

From a Mexican perspective, these rules can have mixed effects. On the one hand, they incentivize 

regional integration, favor the substitution of some imported inputs, and can open opportunities for 

domestic suppliers. On the other hand, they raise compliance costs and can affect companies with less 

technological or financial capacity. In terms of financial stability, these costs are relevant because they 

can impact business profitability, investment decisions, and export dynamism. 

 

https://centrogilbertobosques.senado.gob.mx/docs/La_implementacion_del_T-MEC_una_prueba_para_America_Norte.pdf
https://centrogilbertobosques.senado.gob.mx/docs/La_implementacion_del_T-MEC_una_prueba_para_America_Norte.pdf
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The final effect will depend on Mexico's ability to strengthen domestic production chains. If the 

rules of origin translate into greater integration of domestic suppliers, the USMCA can contribute to more 

robust stability. Conversely, if Mexican companies only face higher costs without increasing their 

technological and productive content, the treaty could put pressure on margins, employment, and 

investment (Table 2). 
 

Box 4 

 

Table 2 

Main economic provisions of the USMCA and expected effects on Mexico 
 

Provision Economic objective Possible positive effect Associated risk 

Rules of origin Increase regional 

content in production 

chains. 

Greater integration of regional 

suppliers and attraction of 

investment. 

Increased compliance costs and 

reduced competitiveness if there are 

not enough suppliers. 

Job content Raise labor standards in 

certain sectors. 

Improved working conditions 

and reduced competition based 

on low wages. 

Pressure on production costs in labor-

intensive companies. 

Dispute 

resolution 

mechanisms 

Resolving disputes 

between countries and 

companies. 

Greater legal certainty for 

investors. 

Risk of litigation and sectoral tensions. 

Digital commerce Regulate data flows and 

digital activities. 

Modernization of services and 

new business opportunities. 

Technological gaps for small and 

medium-sized enterprises. 

Periodic review Evaluate and update the 

agreement. 

It allows the treaty to be adapted 

to new economic conditions. 

It can create uncertainty if there is no 

consensus to extend it. 

 

Source: Own Elaboration (2026) 

 

Foreign Trade, Trade Balance, and External Exposure 

 

The USMCA preserves Mexico's preferential access to the North American market, which is fundamental 

to the country's economic and financial stability. Manufacturing exports, particularly automotive, 

electronics, and transportation equipment, depend heavily on the continuity of this access. Therefore, the 

treaty helps maintain foreign exchange flows, formal employment, and productive investment in export-

oriented sectors. 

 

However, this strength also represents a source of vulnerability. The high concentration of trade 

with the United States means that any change in US trade policy, external demand, or treaty compliance 

criteria can affect the performance of the Mexican economy. In this sense, Mexican financial stability 

depends partially on external factors over which the country has limited control. 

  

The relationship between foreign trade and financial stability is also evident in the balance of 

payments. A stable trade framework can favor exports and investment, but if the export structure depends 

on imported inputs or poorly integrated production chains, the benefits for the national economy may be 

reduced. Therefore, the challenge for Mexico is to transform trade liberalization into greater national 

added value, increased productivity, and reduced vulnerability to external shocks. 

 

USMCA Review in 2026 and Financial Outlook 

 

The USMCA review scheduled for 2026 is a key point for assessing the treaty's institutional stability. 

The review mechanism allows the three countries to evaluate the agreement's performance and decide 

whether to extend it for another period. From a financial perspective, this process is relevant because it 

can influence the perception of continuity, investment plans, and the strategies of companies operating 

in regional supply chains. 

 

The review could have three main effects. First, if the countries confirm the treaty's continuation, 

it would strengthen certainty for investors and businesses. Second, if the review results in technical 

adjustments, it could create opportunities to modernize chapters and resolve accumulated tensions. Third, 

if the process becomes politicized or consensus is not reached, a period of uncertainty could ensue, 

affecting investment, the exchange rate, and production decisions. 
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Therefore, Mexico's financial stability under the USMCA should not be evaluated solely from the 

date of its entry into force, but also considering its capacity for permanence and adaptation. Trade 

negotiations remain an ongoing process, not a concluded event. This means that the financial stability 

associated with the treaty will depend on the Mexican government's ability to maintain a negotiating 

position that combines certainty, defense of national interests, and productive adaptation (Table 3). 

 

Box 5 

 

Table 3 

Effects of the USMCA on dimensions of financial stability in Mexico 
 

Dimension Stabilizing effect Condition or vulnerability 

Foreign direct 

investment 

The treaty reduces uncertainty and 

maintains rules for investors. 

It depends on confidence in the 

continuity of the agreement and 

on domestic policy. 

Exchange rate and 

risk perception 

Business continuity can moderate 

negative expectations. 

The treaty review and trade 

tensions could generate 

volatility. 

Trade balance Preferential access sustains 

manufactured exports. 

Concentration in the United 

States increases exposure to 

external shocks. 

Production system Regional rules can stimulate internal 

linkages. 

If there are no competitive 

suppliers, costs and dependence 

increase. 

Legal certainty The treaty mechanisms offer 

common rules. 

Sectoral disputes can increase 

regulatory risk. 

 

  Source: Own Elaboration (2026) 

 

Discussion 

 

The results of this research show that the USMCA has generated both positive and restrictive effects on 

Mexico’s financial stability. On the one hand, the agreement preserves preferential access to the North 

American market, strengthens investor confidence, and promotes the continuity of foreign direct 

investment and regional production chains. These factors are particularly important for the Mexican 

economy due to its high dependence on exports and manufacturing integration with the United States. In 

this sense, the treaty functions as a mechanism of institutional certainty that supports trade continuity 

and macroeconomic stability. 

 

However, the analysis also demonstrates that the stability generated by the USMCA is conditional 

and depends on Mexico’s productive and institutional capacity. The implementation of stricter rules of 

origin, labor standards, and regulatory requirements has increased production and compliance costs, 

especially in highly integrated sectors such as the automotive industry. As a result, companies with 

limited technological development or weak domestic linkages may experience reductions in 

competitiveness, investment, and profitability. Therefore, the treaty creates both opportunities for 

integration and pressures for structural adaptation. 

 

Another relevant aspect identified throughout the study is the persistence of Mexico’s external 

dependence on the United States. Although the USMCA contributes to maintaining export flows and 

foreign investment, it also reinforces the concentration of trade relations within North America. This 

situation increases the country’s exposure to external shocks, geopolitical tensions, and changes in U.S. 

trade policy. In addition, the growing participation of China in the Mexican automotive sector and the 

expansion of nearshoring strategies place Mexico in a complex position within the global economic 

system, where financial stability is increasingly influenced by international political and commercial 

dynamics. 

 

Finally, the research confirms that the effects of the USMCA depend largely on domestic 

economic policy. The treaty alone does not guarantee sustainable development or long-term financial 

stability. Its benefits will depend on Mexico’s ability to strengthen domestic supply chains, improve 

infrastructure, promote technological innovation, and increase national productivity.  
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If these structural transformations are not achieved, the stability generated by the agreement will 

remain partial and vulnerable to external conditions and future trade disputes, particularly during the 

2026 review process. 

 

Conclusions 

 

This research concludes that the USMCA has become a fundamental factor influencing Mexico’s 

financial stability by preserving regional trade integration and providing legal certainty for foreign direct 

investment and exports. The agreement has contributed to maintaining investor confidence, supporting 

manufacturing activities, and guaranteeing preferential access to the North American market, which 

remains essential for the Mexican economy. Consequently, the treaty has functioned as an institutional 

mechanism that reduces uncertainty and facilitates economic continuity. 

 

Nevertheless, the study also demonstrates that the financial stability associated with the USMCA 

is not automatic or permanent. The agreement introduces stricter rules of origin, labor standards, and 

regulatory requirements that increase production costs and generate adjustment pressures for Mexican 

firms. These conditions particularly affect sectors with high regional integration and limited domestic 

productive capacity, making competitiveness and long-term investment increasingly dependent on 

technological modernization and productive adaptation. 

 

Likewise, the analysis confirms that Mexico continues to face important structural vulnerabilities 

derived from its dependence on the United States market. Although the treaty stabilizes trade relations 

within North America, it also reinforces external dependence on exports, foreign capital, and regional 

production chains. Therefore, any geopolitical tension, modification in U.S. trade policy, or uncertainty 

related to the periodic review of the agreement may directly affect exchange rate stability, investment 

expectations, and economic growth in Mexico. 

 

Finally, the study concludes that the long-term benefits of the USMCA will depend on Mexico’s 

capacity to transform regional integration into domestic productive development. Trade liberalization 

alone is insufficient to guarantee sustainable growth and financial stability. In this regard, Mexico must 

strengthen domestic suppliers, promote innovation, modernize infrastructure, and increase national added 

value in order to reduce external vulnerability and consolidate a more resilient economic structure within 

the North American region. 
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